DVM TECHNOLOGY BERHAD

(Company No. 609953-K)

NOTES TO THE QUARTERLY REPORT – 30 SEPTEMBER 2003

B.
ADDITIONAL INFORMATION REQUIRED BY THE KUALA LUMPUR STOCK EXCHANGE LISTING REQUIREMENTS

B1.
Review of Performance for the Quarter and Year-to-date

For the financial period reported, the Group generated a revenue of RM14 million for the quarter and for the period 25 March 2003 (date of incorporation) to 30 September 2003.  Net profit attributable to shareholders for the quarter and for the period 25 March 2003 (date of incorporation) to 30 September 2003 amounted to RM1.38 million.

B2.
Comparison with previous quarter's results 

DVM Technology Berhad is in its first year of listing on the MESDAQ Market of the Kuala Lumpur Stock Exchange and as such no comparison for the quarter or period ended 30 September 2002 have been included. 

B3.
Current Year’s Prospect
The Group will continue to focus on its core activities and expects to see contributions from other overseas business in the years to come, but would focus on Thailand for the time being.
B4.
Profit Forecast
No profit forecast was announced hence there was no comparison between actual results and forecast.
B5.
Taxation


The taxation charge for the current quarter includes the following:

	
	
	3 Months 4th Quarter 30.09.2003
	
	For the period 25.03.2003 (date of incorporation) to 30.09.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Estimated current tax payable
	219
	
	219

	
	Deferred tax
	(120)
	
	(120)

	
	Overprovision in prior years
	(30)
	
	(30)

	
	
	69
	
	69


The effective tax rate is lower than statutory tax rate of 28% as income from a subsidiary is exempted from income tax which has been accorded Multimedia Super Corridor Status and was granted Pioneer Status effective from 20 November 2002.
B6.
Profit on sale of Investments and/or Properties

There was no disposal of investment or properties during the financial period under review. 

B7.
Purchase and Disposal of Quoted Securities

There was no purchase or disposal of quoted securities during the financial period under review.

B8.
Status of Corporate Proposals

Save as disclosed below, there were no corporate proposals announced but not completed as at the date of this announcement:-

On 10 December 2003, the Company had issued a prospectus for the initial public offering of 40,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.40 per ordinary share by way of public issue payable in full on application by the public, employees of the company and its subsidiaries and placement to selected investors in conjunction with its listing on the MESDAQ Market of the Kuala Lumpur Stock Exchange.  The public issue was fully subscribed and all the shares were allotted on 26 December 2003.

B9.
Group Borrowings and Debt Securities

             Save as disclosed below, there are no other borrowings or debts securities in the DVM Group.

	
	RM’000

	Secured
	

	Short term interest bearing borrowings
	750


The borrowings are in respect of trade finance facilities utilized by a subsidiary company which has been settled as at the date of this report. There were no further borrowings utilised to date.
B10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this report.

B11.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report.

B12.
Dividend


No dividend has been declared or paid during the quarter under review. 

B13.
Earnings Per Share

The earnings per share for the period 25 March 2003 (date of incorporation) to 30 September 2003 is calculated by dividing the Group’s profit after taxation of RM1.38 million by the weighted average number of ordinary shares in issue of 29,419,675.
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